more. This makes sense since households, in the face of higher government deficits, may increase savings in anticipation of higher future taxes (economists call this "Ricardian equivalence"). (iii) The PSR also declined in countries with higher income inequality (Gini index), a higher percentage of labor force employed in the service sector, and less health infrastructure.
Untangling the causes of different trends of the PSRs across countries will be the subject of future study. The data nonetheless reveal interesting associations that may inform our current understanding of the negative U.S. PSR puzzle. 1970 1973 1976 1979 1982 1985 1988 1991 1994 1997 2000 2003 U.S. U.K. Japan Germany Average: Germany, Japan Average: U.S., U.K., Australia
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